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Medicare Condition Code 44
Medicare Condition Code 44 is used when an inpatient
admission needs to be changed to outpatient status.
There are some instances where a Medicare patient was
admitted to the hospital with an inpatient status, but upon
review it is deemed more appropriate for the entire
encounter to be an outpatient encounter. This decision
must come from a member of the Utilization Review
Committee within the hospital with agreement from the
attending provider; it cannot be the attending alone. This
status change is known as the Condition Code 44 process.
The below criteria for Condition Code 44 must be met in
order for a status change to occur:
The decision to change the patient status must be
made prior to discharge, while the beneficiary is still
a patient. The beneficiary must also be notified.
The decision must come from a member of the
Utilization Review (UR) Committee; and the provider
must agree.
The change must be fully documented in the
patient's medical record, including:
When the change was made
The care that was provided
The participants in making the decision to
change the patient's status
No inpatient claim has been submitted to
Medicare
When Condition Code 44 criteria is met, the hospital will
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report all appropriate outpatient services that were
provided to the patient for their entire encounter.
The standout exception to this would be reporting HCPCS
code G0378 which is Hospital Observation Services Billed
Per Hour. Code G0378 can only be reported beginning at
the time of the physician order for observation services
after the patient's status has changed to outpatient. This
code cannot be reported for retroactive hours in the
scenario for the entire patient encounter.
For example:
2:00AM: Patient is admitted from the emergency
department as inpatient by Dr. X
11:00AM : The utilization review committee reviews the
case and consults with Dr. X. Together, they determine the
admission to inpatient was not medically necessary and
agree to change the patient status to outpatient. All criteria
is met for Condition Code 44.
12:00PM : Dr. X determines the patient is in need of
observation services for 10 hours and places the order.
10:00PM: Observation services are stopped and the
patient is discharged in stable condition.
For the example above, Condition Code 44 would be
reported for the entire encounter (2:00am to 10:00pm) on
an outpatient claim form. To report observation services,
code G0378 for the period of 12:00pm - 10:00pm.
While Condition Code 44 should not be used on a regular
basis, it is used in rare circumstances where the above
criteria are met.

Our onsite or online training program will not
only prepare you to sit for the medical
auditing certification test, but will prepare you
for a career as a medical auditor.
As a bootcamp attendee, you will receive
the NAMAS Auditor's Resource & Prep
Guide, 16 AAPC CEUs, AND a 1 year
NAMAS membership!
Our onsite schedule is as follows:
November 3-4: Charlotte, NC
December 5-6: Orlando, FL
We will also be holding an
online session beginning October 11!
Click Here to Learn More About The
NAMAS Medical Auditing BootCamp

This Week's Audit Tip Written By:
Jeanette Anderson, CPC, CPMA
Jeanette is an Auditing Specialist with our parent
organization, DoctorsManagement

For those with a basic foundation of E&M
auditing, or experienced E&M auditors just
looking for a refresher, our 1-day E&M
Auditing BootCamp is for you!
You're Invited to join NAMAS at the 8th Annual Auditing &
Compliance Conference
Dates: Pre-Conference: Tuesday, December 6, 2016

MDM? Medical Neccesity? Guidelines?
Audit Policies? We'll cover all of this AND

Conference: Wednesday, December 7- Friday
December 9, 2016
Venue: Loews Portofino Bay Hotel, Orlando, FL
This is the ONLY conference designed for medical
auditors and compliance professionals!
Earn Up to 21.5 AAPC CEUs good toward Core A,
CPMA, CPCO & CEMC certifications

more in this training program
Attend one of our upcoming ONLINE or
ONSITE sessions:
1 day online session on October 25
Or, attend one of our 1-day onsite
sessions:
October 6, 2016: Covington, LA
November 17, 2016: Columbus, OH
Click Here to Learn More About The
NAMAS E&M Auditing BootCamp

Weekly Tip Sponsor
Where better to be in December than in beautiful Orlando,
Florida learning from the best in the business, networking
with your peers, and
earning up to 21.5 AAPC CEUs?
There's more good news! NEW FOR 2016- we've
partnered with RACmonitor to provide a FACILITY
AUDITING track during both pre-conference and
conference!

NAMAS Calendar of Events

Attendees can select their pre-conference and conference
sessions from any one of the following tracks: PhysicianBased Auditing, E&M Auditing, Facility-Based Auditing, and
Physician- Based Compliance!
Don't delay in registering- Lock in your conference
rate with only a $50 deposit!

Click the image above to view our monthly calendar

Upcoming Webinars
NAMAS is proud to present the following
webinars in September

NAMAS Conference Speaker Spotlight

2017 ICD10 Updates for the Auditor

Speaker: Evan Gwillam
October 4, 2016
2pm EST
Reviewing Your Employment Contract:
Tips from An Attorney
Speaker: Jesse Overbay, JD
October 11, 2016
2pm EST
Compliance in Financial Transactions
Speaker: Steven Kleinberg
October 18, 2016
2pm EST

NAMAS Members: Watch your Email for
Registration Links
Non-Members: Email namas@namas.co to
learn how to attend these webinars

A Note From Our Sponsor

FindACode is a quick and easy system that uses a simple
search to return accurate information. Rather than
searching through 10 or more books, Find-A-Code has
combined the information into one simple search.
NAMAS members receive 15% off a Find-A-Code
professional subscription. Click the Find-A-Code logo
above to learn more.

Save on Prescriptions with
PowerBuying

Through DoctorsManagement's
PowerBuying division, you can save on your
prescriptions with our FREE prescription
drug card. The card can save you up to 75%
on your prescription drugs- even if you have
insurance.
To receive your free prescription drug card,
email Craig King at cking@drsmgmt.com

Too Many Audits Stacking Up?
Let our team help with the backlog & keep you current!
DoctorsManagement & NAMAS employ Senior
Management Auditors with no less than 10 years of

experience. Our team can perform your audits or offer
hands-on assistance to your auditing team.
We can assist with:
Valuation Audits
Pre-Bill Audits
Retrospective Audits
Customized Training

Our weekly auditing & compliance tip emails
are available to anyone who could benefit
from this information.
If you know someone who would like to
receive these emails, invite them to sign.
Click the image above to be added to our
email list!

To schedule your audit or training, contact NAMAS at 877418-5564 or via email at namas@namas.co

Stay Infomed
Stay up to date with important news and
announcements from NAMAS. Follow our
social media pages to ensure you don't miss
a beat!
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